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Overview of Tokyo’s Economy

Tokyo’s Economic Base and Characteristics

Although Tokyo's Economic Activity Is Brisk, the Birthrate Is Declining and the Population Is Graying

n Tokyo’s Massive Economic Scale Corresponds to Certain Nations
GDP by country (nominal) (2007)
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Source: CAO “Annual Report on Prefectural Accounts”

a Trend toward Service Economy in Tokyo

Tokyo nominal gross production (FY2007),

Gross prefectural product (nominal) and

income per person by prefecture (FY2007) (1,000 yen)
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Rapid Advance in Declining Birthrate/ Population by sex and age
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Tokyo’s Enormous Daytime Population
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Majority of Tokyo Business
Establishments Small in Scale

Breakdown of the number of establishments
and employees by size of employees (2006)
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Breakdown of number of establishments by industry (2006)
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High Concentration of Information and
Communications Industry Companies in Tokyo
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and an advance in the aging of the population underway, with the percentage of senior citizens in Tokyo growing high by global standards as well. The total
fertility rate in Tokyo has been in a recovery trend after bottoming out in 2005, although continuing to lag far behind the nationwide average.
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Overview of Tokyo’s Economy Tokyo’s Economic Base and Characteristics

Tokyo: A Global Stage Where People, Products and Finance
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primarily those from Asia, has been increasing, but entered a decline in 2009 under the impact of the global recession, appreciation of the yen, the H1N1 virus transportation and logistics sectors, but also a significant delay in certain sectors that include education, human resources and corporate management. Japan's contents and
pandemic and other factors. Despite the number of tourists visiting Tokyo decreasing slightly in 2008, the value of tourism consumption continued to increase. other information and communications-based industries are concentrated in Tokyo, which is the cornerstone of the nation’s informatization-based networks.
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Overview of Tokyo’s Economy

Tokyo Using Advanced Technology to Create New Value

Tokyo’s Economic Base and Characteristics

n Tokyo Spearheads National Commitment to Technology

Technology balance of payments (Nationwide) Number of new patent registrations by region
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Breakdown of number of companies by sales scale, business management method and creative industry(2009)
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universities and research institutes, accounts for a majority of all patents registered nationwide and comprises the key hub for technology development. In recent years,
hand in hand with the heightened sense of crisis over global warming, keen attention is also coming to focus on environmental and energy conservation technologies.
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world leader in patents for domains that support robot technology. Tokyo, meanwhile, features a heavy concentration of creative industries that produce
animation, fashion and other intellectual properties, and is a key focus of high added value and vitality.
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Overview of Tokyo’s Economy Trends in Tokyo’s Economy

Weak Recovery of Tokyo's Economy

n Deterioration of Japanese Economy Hits Bottom Sluggishness Continues in Stock Market; Yen Exchange Ratio Rising
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Source: MOF “Trade Statistics of Japan” Source: TMG “Industrial Indices” METI “Indices of Industrial Production” Source: CAO “Orders Received for Machinery” Source: CB Richard Ellis K.K. “Office Market Report”
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Kanto Bureau of Economy, Trade and Industry materials

moderate improvement. Production swung upwards in March 2009 nationally and in June 2009 in Tokyo, and tends to pick up moderately. continued to stagnate for some time, exhibited a wider rate of decrease. Additionally, retail sales at convenience stores fell into negative territory
starting July 2009. The number of new houses and sales of condominiums dropped precipitously during the year.
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Overview of Tokyo’s Economy

Severe Business Environment Surrounding Small and Medium Enterprises

Trends in Tokyo’s Economy

Continues to Persevere; Employment Situation Assumes Serious Proportions

n Business of Small and Medium Enterprises Characterized by Ongoing Severity

Business conditions diffusion index for SMEs (%) Percentage of actual capital investment by SMEs
o 30 — by industry
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Note: DI=% of “favorable” enterprises — % of “unfavorable” enterprises 141
Source: TMG “Business Conditions of Small and Medium Enterprises in Tokyo” Retail ’
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Note: DI=% of “comfortable” enterprises — % of “struggling” enterprises Note:  Figures to the right indicate moving average for 4th Quarter

Source: TMG “Status of Capital Investment, Cash Flow etc. of Small and Medium
Enterprises in Tokyo”

Source: TMG “Status of Capital Investment, Cash Flow etc. of Small and Medium
Enterprises in Tokyo”

Number of Bankruptcies in Tokyo Exceeded 3,000 for The Year

Number of corporate bankruptcies
(%) (Compared to previous year/ compared to (oé’)

Total liabilities of corporate bankruptcies
(Compared to previous year/
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Note: Bankruptcies with liabilities of 10 million yen or more
Source: TMG “Enterprise Bankruptcies in Tokyo”
(Tokyo Shoko Research, Ltd. Statistics)

Note: Bankruptcies with liabilities of 10 million yen or more
Source: TMG “Enterprise Bankruptcies in Tokyo” (Tokyo Shoko Research, Ltd. Statistics)

Worsening Employment

Unemployment rate
(%) (%)

6 2009 Nationwide lgg

Number of workers displaced at the discretion of management
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Source: TMG, MIC “Labour Force Survey” Note: Represents the number of new job seekers who were previously employed

and subsequently displaced at the discretion of management
Source: Tokyo Labor Bureau “Report on Employment Service”

Ratio of active job openings to applicants Number of job classified listings (Kanto-Koshinetsu region)
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Source: Association of Job Information of Japan materials

Source: Tokyo Labor Bureau, MHLW “Report on Employment Service”

Monthly non-scheduled hours worked

a Reduced Wages; Drop in Overtime Work Hours

Wages earners’' monthly total cash earnings (Compared to previous year/
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Note: Establishment with 5 or more employees Note: Establishment with 5 or more employees
Source: TMG, MHLW “Monthly Labour Survey” Source: TMG, MHLW “Monthly Labour Survey”

relative to the previous year. Due to the fallout from large-scale bankruptcies that occurred last year, total liabilities decreased substantially.
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dropped sharply from 2008 by one-half. The general deterioration in corporate earnings resulted in total cash earnings to decline relative to 2008, with
non-scheduled hours worked also experiencing a significant decrease.
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